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IMPORTANT NOTICE

This presentation (the “Report”) is based on numerous sources of public information not generated by Parallax Ventures Gestdo de Recursos Ltda. (“Parallax
Ventures” or “Parallax”) and that has not been independently verified by Parallax. Parallax Ventures makes no representations or warranties regarding the accuracy or
completeness of the information contained in this Report and expressly disclaims any and all liabilities based on it.

The analyses and conclusions presented in this Report do not intend to contain or incorporate all the information that may be required and are based on various
assumptions which may or may not be correct, being based upon factors and events subject to uncertainty. The information, opinions, estimates, and forecasts
contained herein are as of the date hereof or days prior to it and are subject to change without prior notification.

This Report is not intended to give an independent opinion or perspective of future events nor any type of recommendation on specific courses of action or decisions.
Statements of expectation, forecasts, and projections relate to future events and are based on assumptions that may not remain valid for the whole of the relevant
period. The reader should conduct a more detailed investigation and analysis before making any decisions.

This Report and the information provided herein do not constitute strategic, legal, tax, regulatory, investment, environmental, or any other type of regulated or non-
regulated advice. Parallax Ventures is under no obligation to update or correct this Report and assumes no liability for any damage or loss, including lost profits or
indirect damages, resulting from its use.

This Report is not an offer to sell or the solicitation of an offer to buy any security in any jurisdiction, and any references to particular securities/cryptocurrencies are for
illustrative purposes only.

As a Fintech-focused VC, Parallax Ventures may have direct and/or indirect exposure to blockchain, crypto, and crypto-related assets in its portfolio. Parallax Ventures
and is an investor in Mercado Bitcoin / 2TM, ABRA, and Wert. Parallax does not invest directly in cryptocurrencies or tokens.

No part of this material may be copied, photocopied, or duplicated in any form by any means without the prior written consent of Parallax Ventures.
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SEVEN POINTS SUMMARY

—L

7

2023 was a major year of inflection for crypto marked by significant regulatory advancements, robust market growth, and the approval of Bitcoin ETFsl']

BTC ETFs have structurally revolutionized the industry by turning Bitcoin into a US SEC-regulated security and paving the way for institutional investment

The indictments for fraud of players such as FTX and Binance were highly beneficial for the industry in terms of regulatory enforcement and market cleanup

We appear to be at the beginning of a Bitcoin bull cycle heralded by the BTC halving and its four-year historical pattern

There is a compelling long-term case for BTC as an investment due to its unique attributes, low correlation with other assets, and introduction of BTC ETFs

Binance facing escalating regulatory scrutiny with an SEC indictment, over $4B in fines, and being forced to exit from several Countries — good for market

Brazil had a pivotal crypto year with the Central Bank taking over as the crypto regulator, the Financial Pyramids PIC[?, and main banks now offering crypto

Note: [1] ETFs were approved in 2023 and debuted on Jan 1ith, 2024, [2] Parliamentary Investigatory Commission. Pease refer to additional pages for details on information sources 4
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2023 WAS A PIVOTAL YEAR FOR CRYPTO: ROBUST GROWTH, MAJOR REGULATORY —
ADVANCES, NOTABLE MARKET MATURATION, AND CONVICTIONS OF FRAUDULENT PLAYERS =~ "=

= Crypto has risen to the top of regulators’ priority lists in multiple jurisdictions including the US, the UK, Brazil, and countries of the Eurozone

1 » Qver ten years after the first applicationl', the approval of BTC spot ETFs marked a pivotal milestone and a potentially major inflection point for the industry!?
Significant as the market witnessed a robust BTG ETF debut with $1.5B[! of inflows and over $4.6B of volume traded and in the first day!3!
Industry maturation = 75% of US retailers are willing to accept crypto payments in the next 2 yearsl4l

* Following the likes of JP Morgan and Goldman Sachs, BTG and Itat have started offering crypto to, respectively, their institutional and retail clients!®!
= BTC Market Cap broke the SIT mark and the Crypto Market Cap surpassed S2T in early 202416

»= Over 150M new users joined the crypto user base, which now amounts to over half a billion peoplel’]

2 » BTC rose 156% in 2023, reached $40,000 for the first time since April 202281and closed the year as the top-performing asset class!®]
Robust Market = Crypto Market Cap grew by ~$1T more than doubling in size from March to December 2023€]
growth and returns * Coinbase was the top-performing stock of 20230

» BTC trading volume reached USD 1T in December, the highest level since September 2020
» Several major crypto projects had impressive performances: Solana (SOL) was up 965%, Avalanche (AVAX) 266%, Cardano (ADA) 175%, and Polkadot (DOT) 96%!8!

3 = 2023 brought important resolutions for key events and actors of the 2022 crisis such as FTX, Terraform (LUNA), Genesis, Celsius Network, and BlockFi
Market cleanup: = The market withessed a very relevant cleanup with the conviction of fraudulent players FTX and Terraform (LUNA) and their respective founders, among others
» SEC-charged Sam Bankman-Fried!", founder and CEO of FTX, found guilty on all seven criminal fraud counts and could face up to 115 years in prison(3}14]
FTX, Terraform etc. * Months after the SEC filed charges against Terraform and its founder Do Kwon for defrauding investors in Crypto Schemes(9), the fugitive DK was arrested in
Montenegrol'®], charged by an additional eight-count indictment by US prosecutors!’”], and will be extradited to the US for his triall'8}[1°]

4 * Four months after being charged by the SEC with 13 different allegations?°!, Binance pleaded guilty to failing to register as a money transmitting business and violating
both the Bank Secrecy Act and the International Emergency Economic Powers Actl?1
US SEC vs. Binance * Binance agreed to pay $4.3B in penalties, undertake compliance enhancement and remediation, and retain an independent monitor(21
* The ruling is regarded as very beneficial for the Market22], as it unequivocally penalizes a company that favored market growth over strict compliance controlst23],
violated regulations in multiple jurisdictions, and faces multiple accusations of tax fraud/evasion and facilitation of money laundering(24}25]

» Regulation materially advancing across multiple jurisdictions: the EU has adopted a comprehensive crypto regulation26127]; the UK Gov. confirmed plans to regulate the

5 Crypto Industry by 2024[281[29; the Brazilian Gov. appointed the Central Bank as the regulator and overseer of crypto and virtual assets providers, including exchanges
Material regulatory and banks[3%], and announced stringent regulations under development®; and the Canadian CSA is seeking feedback on rules for public funds holding crypto assets!32]
advancements = The Grayscale vs. SEC ruling, in favor of Grayscale, marked a major milestone for the Crypto Industry, providing regulatory clarity and bolstering investor confidence

= The SEC vs. Binance case ruling and the indictment of Terraform and its founder and CEO Do Kwon stand out as recent, concrete examples of regulation closing in and
creating precedents for a functional, transparent, regulation-compliant industry!32

Sources: [1] Grayscale, [2] Reuters and Parallax analysis, [3] Reuters, [4] Deloitte survey (2022), [5] Valor and CNN, [6] CoinGecko (2024/Feb), [7] Crypto.com, [8] Messari, Parallax analysis, [9] iShares, Visual Capitalist, [10] Morningstar and Parallax Analysis, [11] The Block, [12] SEC(a), SEC (b), [13] CNBC, [14]Reuters, [15] SEC, [16] BBC, [17] Reuters, [18] WS, [19] Reuters, [20] SEC, [21]U.S.
Department of Justice, [22] CNBC, Coinbase, Parallax interviews and analysis, [23] US Department of Justice, [24] US IRS, [25] Please refer to pages 13 to 15 for additional information, [26]Reuters, [27] European Parliament, [28] CNBC, [29] CoinDesk, [30] Brazilian Government Decree 11.563, [31] Exame, [32] CSA, [33] Parallax analysis and interviews, Press search 6


https://www.grayscale.com/research/market-commentary/january-2024-the-debut-of-spot-bitcoin-etfs#:~:text=More%20than%20ten%20years%20after,the%20US%20in%20January%202024.
https://www.reuters.com/business/finance/whats-stake-grayscales-spot-bitcoin-etf-case-against-sec-2023-08-29/
https://www.reuters.com/technology/spot-bitcoin-etfs-start-trading-big-boost-crypto-industry-2024-01-11/
https://valor.globo.com/financas/criptomoedas/noticia/2023/08/22/btg-pactual-passa-a-oferecer-custodia-cripto-para-investidor-institucional.ghtml
https://www.cnnbrasil.com.br/economia/itau-comeca-a-oferecer-compra-e-venda-de-bitcoin-e-ether-com-custodia-no-banco/
https://www.coingecko.com/en/global-charts
https://crypto.com/research/2023-crypto-market-sizing-report
https://messari.io/project/bitcoin/charts/market/chart/mcap-circ
https://www.visualcapitalist.com/bitcoin-returns-vs-major-asset-classes/
https://www.morningstar.com/stocks/top-performing-stocks-2023
https://www.theblock.co/
https://www.sec.gov/news/press-release/2022-219
https://www.sec.gov/litigation/litreleases/lr-25616#:~:text=filed%20Dec.,the%20CEO%20and%20co%2Dfounder.
https://www.cnbc.com/2023/11/02/sam-bankman-fried-found-guilty-on-all-seven-criminal-fraud-counts.html
https://www.reuters.com/legal/ftx-founder-sam-bankman-fried-thought-rules-did-not-apply-him-prosecutor-says-2023-11-02/
https://www.sec.gov/news/press-release/2023-32
https://www.bbc.com/news/technology-65058533
https://www.reuters.com/world/europe/montenegro-police-arrest-suspected-former-ceo-terraform-labs-interior-minister-2023-03-23/
https://www.wsj.com/finance/currencies/crypto-tycoon-do-kwon-should-be-extradited-to-u-s-montenegro-court-rules-829bb548
https://www.reuters.com/technology/montenegro-court-says-do-kwon-should-be-extradited-us-wsj-reports-2024-02-21/#:~:text=Feb%2021%20(Reuters)%20%2D%20A,the%20Wall%20Street%20Journal%20reported.
https://www.sec.gov/news/press-release/2023-101
https://www.justice.gov/criminal/case/united-states-v-binance-holdings-limited-dba-binancecom
https://www.justice.gov/criminal/case/united-states-v-binance-holdings-limited-dba-binancecom
https://www.youtube.com/watch?v=at8mI2ILsyk
https://www.justice.gov/opa/pr/binance-and-ceo-plead-guilty-federal-charges-4b-resolution
https://www.irs.gov/compliance/criminal-investigation/binance-and-ceo-plead-guilty-to-federal-charges-in-4-billion-resolution
https://www.reuters.com/technology/eu-council-adopts-first-legal-framework-regulate-crypto-sector-2023-05-16/
https://www.europarl.europa.eu/RegData/etudes/BRIE/2023/753930/EPRS_BRI(2023)753930_EN.pdf
https://www.cnbc.com/2023/10/30/uk-confirms-plans-to-regulate-crypto-industry-with-formal-legislation.html#:~:text=The%20U.K.%20government%20on%20Monday,for%20crypto%20activities%20by%202024.
https://www.coindesk.com/policy/2023/10/30/uk-publishes-final-proposals-for-crypto-stablecoin-regulation/
https://www.in.gov.br/en/web/dou/-/decreto-n-11.563-de-13-de-junho-de-2023-489700506
https://exame.com/future-of-money/banco-central-apertar-regulacao-criptomoedas-roberto-campos-neto/
https://www.securities-administrators.ca/news/canadian-securities-regulators-seek-feedback-on-rules-for-public-investment-funds-holding-crypto-assets/

MARKET MATURITY: CRYPTO MARKET CAP SURPASSES $2T AND BITCOIN RETURNS TO =
THE TOP 10 MOST VALUABLE ASSETS IN THE WORLD -_—

Top 10 Assets in the World

USD T, as of 2024.02.16

$13.56T

S 3.01T $2.83T
$2.06T $1.82T $176T $176T
$131T S121T $1.02T
Gold Microsoft Apple Saudi Aramco  Crypto Mkt Cap. NVIDA Alphabet Amazon Silver Meta Bitcoin
{st ond 3rd 4th - 5th ath 7th gth gth 10th

Sources: [1] Companies Market Cap, [2] Infinity Market Cap, [3] Coingecko, as of 2024.02.16 7
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https://8marketcap.com/
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1 MARKET MATURITY: FIDELITY NOW RECOMMENDS CRYPTO ALLOCATION IN ALL OF ITS E—
ALL-IN-ONE ETF PORTFOLIOS: CRYPTO ADOPTION HAS REACHED MAINSTREAM STATUS = ==

Fidelity All-in-One Conservative Fidelity All-in-One Balanced Fidelity AllHin-One Growth Fidelity All-in-One Equity
ETF/Fund ETF/Fund ETF/Fund ETF/Fund

FCNS FBAL FGRO FEQT

TICKER CODE TICKER CODE TICKER CODE TICKER CODE

B Equity 40% B Equity 59% B Equity 82% B Equity 97%
Fixed income 59% Fixed income 39% Fixed income 15% B Crypto 3%
B Crypto 1% B Crypto 2% B Crypto 3%



https://www.fidelity.ca/en/investments/solutions-portfolios/all-in-one/
https://www.fidelity.ca/en/investments/solutions-portfolios/all-in-one/

STABLECOINS: SURPASSING TWO-THIRDS OF VISA'S PAYMENT VOLUMES, RECOGNIZED =
BY THE US CENTRAL BANK AS A DOLLAR-STRENGTHENING TOOL* -_—

Visa Payments volume vs. Stablecoin volumest!

USD, 2017 - 3Q 2023

$12T

$10T

$8T

$6T

$4T1

$2T

2019 2020 2021 2022 2023 Q1-Q3

[ Visa [ Stablecoins === Stablecoins / Visa

U.S. Federal Reserve Governor Christopher Waller, one of the seven members of the United States Central Bank Board

Sources: [1] Bitwise Asset Management, Visa, Coinbase, and Parallax Analysis; [2] Federal Reserve, Christopher J. Waller, Member Board of Governors of the Federal Reserve System (February 15, 2024). (*) Reflects the opinion of USFR Governor Mr. Christopher Waller 9



https://bitwiseinvestments.com/crypto-market-insights/the-year-ahead-10-crypto-predictions-for-2024
https://www.federalreserve.gov/newsevents/speech/waller20240215a.htm
https://www.federalreserve.gov/newsevents/speech/files/waller20240215a.pdf
https://bitwiseinvestments.com/crypto-market-insights/the-year-ahead-10-crypto-predictions-for-2024
https://www.federalreserve.gov/newsevents/speech/waller20240215a.htm
https://www.federalreserve.gov/newsevents/speech/files/waller20240215a.pdf

US CRYPTOCURRENCY ADOPTION AND FAMILIARITY HAVE INCREASED MATERIALLY, E—

.I
AND THERE IS NOTABLE ROOM FOR GROWTH AS EVIDENCED BY RETAIL TRENDS
% of Americans owning and familiar with crypto by year Evidence of potential for continued growth
% USA
80%
69 o o
63 29% 45%
60%
47
of Americans indicate they are likely to buy of US Millennials indicate they are likely to
40% 33 or trade crypto in the next 12 months buy or trade crypto in the next 12 months
30
20% 15
(o) (o)
84% 38%
2021 2022 2023
. ) of US crypto holders likely to buy or trade believe crypto can provide significant
Owncrypto ® Familiar with crypto crypto in the next 12 months economic opportunities
US adoption fell slightly, probably due to the 2022 crypto winter, but still 100% Despite recent headwinds, numbers indicate significant consolidation of the
higher than in 2021; familiarity continues to increase and is now over two-thirds Crypto asset class with significant potential for increased adoption

Sources: Bain & Co, Parallax analysis 10



ROBUST GROWTH: CRYPTO USERS INCREASED BY 150M TO 580M, TRADING VOLUME E—

2
SOARED IN Q3 AND THE CRYPTO MARKET CAP DOUBLED SINCE MAR-23 REACHING S2T
Global Crypto owners!'] Crypto Market Volume and Market Capl?l
2023 USD, Mar-23 to Feb-24
C AGE 580 Crypto Market Cap ’l::ll
$1OOB = Trading Volume rll\ "."fl
425 i |
205
$60B
FJM
W, e ||‘I
92 | 1 \
A w .-J LA
2020 2021 2022 2023 Mar-23 Apr-23 May-23 Jun-23 Jul-23 Aug-23 Sep-23 Oct-23 Dec-23 Jan-24 Feb-24

Sources: [1] Crypto.com; [2] LiveCoinWhatch 11



https://crypto.com/research/2023-crypto-market-sizing-report
https://www.livecoinwatch.com/crypto-market-cap
https://crypto.com/research/2023-crypto-market-sizing-report
https://www.livecoinwatch.com/crypto-market-cap
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RETURNS: IN 2023, BITCOIN SURGED 156%, INCREASING ITS MKT CAP TO US$ 826 BILLION E—

2023 Bitcoin price evolution and selected Crypto events

USD

$45,000

$40,000

$35,000

$30,000

$25,000

$20,000

$15,000

Silicon Valley Bank
and Signature Bank

SEC charges Coinbase
for operating as an
unregistered Securities
Exchange

Court rules SEC
must review
Grayscale’s

Bitcoin ETF bid

PayPal launches
USD stablecoin

Sem Bankman- cal
Fried found guilty |
of seven counts |

Sources: Ark Invest, Parallax analysis. (*) Ripples’ case relates to the selling of its XRP token in Exchanges (Reuters).

collapse
Genesis A A [ Binance CEO CZ
files for W Wl el J steps down and
Bankruptcy | '.E_ 1 . | = . ! pleads guilty in
A o W - ) PO settlement with US
| Lk P e T WY L T A a T Department of Justice
N, ¥ Ripple labs i
. notches
~r= | ! landmark win in
_ e \ | Bitcoin transactions SEC case* El Salvador
~ \ reach record high . launches first
as Ordinals surge Blackrock files for Government-backed
_ Coinbase Bitcoin ETF Bitcoin mining pool
unveils Base
Protocol
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

12


https://www.ark-invest.com/
https://www.reuters.com/legal/us-judge-says-sec-lawsuit-vs-ripple-labs-can-proceed-trial-some-claims-2023-07-13/

5 RETURNS: WITH A 156% GROWTH, BTC REGAINED THE STATUS OF BEST PERFORMING é_
ASSET CLASS OF THE YEAR, POSTING RETURNS SIX TIMES HIGHER RUNNER-UP S&P 500 ==
Best performing Asset Class by Year
2013 - 2023
2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 Legend
SPX
i 3ol Bitcoin
SPX | AGG SPX
i S @ S&P 500 Total Return Index
HY Bl HY il HY
US High Yield Corporate Bond Index
En B
- . Dow Jones Emerging Markets TR Index
= B
- S&P US Aggregate Bond Index
CMT Dow Jones Commodity Index

Sources: Visual Capitalist 1 3


https://www.visualcapitalist.com/bitcoin-returns-vs-major-asset-classes/

5 COINBASE: COMPLIANCE AND OPERATIONAL FOCUS PAID OFF: DRIVEN BY THE MARKET —
—
REBOUND AND BINANCE’S TURMOIL, COINBASE WAS THE BEST STOCK OF THE YEAR a—
Coinbase 2023 key figures!' Coinbase 2023 stock performancel? Top 5 US stocks(®!
USD M, unless otherwise noted USD 2023, YoY growth
CFTC ’_‘
case ruling
Net 3149 200 392%
Rev.
s w0 sy |
US v. Binance

160 case fling F SBF found guilty on
Adi. (€74)] all seven c%arges
EBITDA 140 SEC Charges

964 og:l:kt)i:;ea?;n BTC reaches 239%

0 e ekt 210% )

100 Brokel;;r;cri‘geanng o 194%
Net  (2,625) 168%
Income 05 80

(6]0]

4,510
FTE* 40
€) 3,416 20
2022 2023 OJan723 Feb-23 Mar-23 Apr-23  May-23  Jun-23 Jul-23 Aug-23  Sep-23  Oct-23 Nov-23  Dec-23 Coinbase Nvidia DraftKings Meta Palantir

Coinbase’s focus on operational improvements and efficiency coupled with the market rebound and regulatory advancements led to a stellar COIN year

Sources: [1] Coinbase; [2] Yahoo Finance, Parallax Analysis, SEC, CFTC, News Rum — please refer to page 17 for additional details; [3] Morningstar. (*) Full Time Employees 14


https://investor.coinbase.com/financials/quarterly-results/default.aspx
https://www.morningstar.com/stocks/top-performing-stocks-2023

MARKET CLEANUP: 2023 WITNESSED IMPORTANT RESOLUTIONS FOR KEY PLAYERS E—

? OF THE 2022 CRISIS, REGULATORS CLOSED IN AND FRAUDSTERS ARE BEING PUNISHED

Entity 2022 Crisis 2023 Resolution

After Coindesk exposed the fraudulent financial entanglement between trading SEC charged SBF with defaulting investors and the Southern District of NY
FTX firm Alameda and FTX, both controlled by FTX founder and CEO Sam Bankman- convicted SBF on seven counts of fraud related to the collapse of FTX. A
Fried (SBF), FTX suffered a bank run and collapsed in what was one the largest bankruptcy court granted the FTX estate approval to sell its assets. SBF was
| bankruptcies in history | | found guilty on all counts and could face up to 115 years in prison

Founder Do Kwon was charged by the SEC in 13 counts, was arrested in
Montenegro, faces additional eight indictments in Manhattan’s District Court, and
will be extradited to the US, while his startup, Terraform Labs, faces SEC civil
charges for orchestrating a multi-billion-dollar securities fraud. DK is also being

| charged in South Korea

L UST Algorithmic stablecoin UST collapsed, causing a significant sell-off in its sister
una, cryptocurrency, LUNA, erasing over 60 billion USD in market value*

Crypto lender Genesis reached a settlement with parent company DCG, involving
Genesis With significant loans to 3AC, crypto lender Genesis declared bankruptcy $620M in repayments. The SEC is suing Genesis for fraud, selling and
unregistered offer and sale of securities

Celsius A bankruptcy court approved a restructuring plan for Celsius that will return assets
Crypto lending platform Celsius froze withdrawals and then filed for bankruptcy to customers and establish a new company focused on mining and staking. CEO
Network Alex Mashinsky faces criminal charges for allegedly misleading customers

BlockFi received court approval to liquidate, with partial in-kind repayment to

BlockFi BlockFi’'s exposure to FTX forced it into bankruptcy creditors
Three Arrows LUNA’s collapse led high profile hedge fund Three Arrows Capital (3AC) into a bl Moneta'ry Author'|ty I BINTEIREI banngd Ao ¢ o—fqurjders U .
Capital liquidity crisis, forcing it into bankruptcy markets activity for nine years, and a court in the British Virgin Islands froze their
apita >

assets

Sources: Ark Investments, Parallax analysis. Please refer to page 4 for additional source references 15


https://www.ark-invest.com/

CLEANUP: AS REGULATION ADVANCES, INVESTORS UNDERSTAND THAT FRAUDSTERS ARE =

? NOT REPRESENTATIVE OF THE MARKET AND BEGIN TO EXPURGATE NOISE FROM PRICING ="

Regulators’ concerns

Regulators’ actions and market leader indictment

Aftermath and perspectives

2022 2023

(©) crypto.news

. Binance ‘willfully failed’ to report over 100k
transactions linked to fraud and scams, U.S.
Treasury says

U.S. Treasury's Yellen says
tocurrencies need regulation

EU Council adopts first legal framework
to regulate crypto sector

R

M GMT-3 - Updat

THE WALL STREET JOURNAL

The World’s Big

FINANCIAL POST

Canada’s stricter crypto rules
push trading platforms to
comply or leave

Cracking down on asset class after last year’s
turmoil

sgest Crypto Firm Is Melting Down

do-or je 4

£..7% REUTERS

Published Apr 17, 2023
Germany calls for global regulation of
crypto industry

United States acts as top cop — setting
the crypto standards for the world

waL

FINANCIAL TIMES

e Cryptocurrencies
% REUTERS® q s = ~ .
Binance’s $4.3bn fine was set high as a

warning, says US regulator

Britain to push ahead with rules for
cryptoassets

CFTC commissioner says crypto groups should ‘take the
hint’ after penalty designed to bring ‘order and structure’

g, . . London DECEMBER 52023

Sources: Reuters, CNBC, Financial Post Canada, Crypto News, WSJ, Financial Times, Crypto State, The Block. Links for articles in the available by clicking on the pictures

Winners and additional regulation

CryptoSlate

Coinbase champions regulatory compliance

amid Binance woes — calls for clearer U.S.
regulations

L] COINTELEGRAPH
7 Tha tuture of money

Binance charges prove ‘following the rules’
was the right decision — Coinbase CEO

a=2CNBC

Coinbase rallies more than 60% in same

month that FTX and Binance founders brace
for prison

& THE BLOCK
JP Morgan says Binance settlement
‘positive’ as it eliminates systemic risk
from hypothetical collapse

November 22,2022
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https://www.wsj.com/finance/currencies/the-worlds-biggest-crypto-firm-is-melting-down-338b8e17
https://www.reuters.com/technology/us-treasurys-yellen-says-cryptocurrencies-need-regulation-2022-11-30/
https://cryptoslate.com/coinbase-champions-regulatory-compliance-amid-binance-woes-calls-for-clearer-u-s-regulations/
https://www.reuters.com/world/uk/britain-push-ahead-with-rules-cryptoassets-2023-10-30/#:~:text=The%20rules%20cover%20the%20offering,exist%20as%20a%20standalone%20regime.
https://www.cnbc.com/2023/12/31/state-of-crypto-regulation-in-2023-eu-laws-approved-but-us-is-top-cop.html
https://www.reuters.com/technology/eu-council-adopts-first-legal-framework-regulate-crypto-sector-2023-05-16/
https://www.ft.com/content/81bdaf30-3f61-4ff4-b579-805a4af8f8e1
https://www.reuters.com/markets/currencies/germany-calls-global-regulation-crypto-industry-2022-12-14/
https://financialpost.com/fp-finance/cryptocurrency/canada-crypto-rules-push-trading-platforms-to-comply-or-leave
https://crypto.news/binance-willfully-failed-to-report-over-100k-transactions-linked-to-fraud-and-scams-u-s-treasury-says/
https://www.cnbc.com/2023/11/30/coinbase-jumps-in-november-as-ftx-binance-founders-brace-for-prison.html
https://www.theblock.co/post/264283/jpmorgan-binance-settlement-positive-crypto
https://www.theblock.co/post/264283/jpmorgan-binance-settlement-positive-crypto
https://cointelegraph.com/news/binance-charges-prove-following-rules-right-decision-coinbase-ceo

SEC VS. BINANCE RULING: VERY POSITIVE FOR THE INDUSTRY, A MAJOR ADVANCEMENT IN =

yal P—

REGULATION ENFORCEMENT, AND A SIGNIFICANT PENALTY FOR A FRAUDULENT PLAYER ==

US v. Binance and US v. Changpeng Zhao (CZ) Case implications and Parallax views

Case summary A very positive outcome and a pivoting point for the Crypto Industry

» On June 5%, 2023, the U.S. SEC filed 13 charges against Binance and its CEO, CZ, for a series  The Binance Case represents a significant development and a major milestone in

of alleged securities law violations. The allegations included operating an unlicensed money
transmitting business and an exchange, acting as unregistered brokers and clearing agents,
offering and selling unregistered crypto asset securities, misleading investors by engaging in
manipulative trading to inflate trading volumes (wash trading). Further charges include failing
to implement required KYC checks, commingling customer assets, and processing
transactions for entities and individuals involved in illegal activities, including darknet
marketplaces and sanctioned jurisdictions like Iranli2]

» Changpeng Zhao knowingly operated a financial platform without basic anti-money
laundering (AML) safeguards, the company caused illegal transactions between U.S.
users and users in sanctioned jurisdictions such as lIran, Cuba, Syria, and Russian
occupied regions of Ukraine — transactions for which Binance profited with significant
fees. Among other things, Binance's activities reportedly facilitated over $898 miillion in
transactions between U.S. users and users in Iran(2l

According to court documents, Binance admitted to prioritizing growth and profits over
compliance with U.S. law. Since its launch in 2017, the exchange has focused on attracting
high-volume customers, notably those based in the U.S., and quickly became the world's
largest cryptocurrency exchange with a majority of its customers in the United States!?!

On November 21st, 2023, Binance pleaded guilty to conspiring to violate the Bank Secrecy Act
(BSA), failing to register as a money transmitting business, and infringing the International
Emergency Economic Powers Act (IEEPA). Binance agreed to pay $ 4.3B in penalties,
enhance its compliance measures, undertake remediation efforts, and retain an independent
monitor. Concurrently, Binance’s founder, CZ, stepped down as CEO after personally pleading
guilty to charges of violating the Bank Secrecy Act (BSA), acknowledging his role in the
company’s failure to implement adequate anti-money laundering measures(®l

regulatory enforcement for the Crypto Industry

* The ruling establishes a precedent for operational standards while addressing issues of
unfair competition and delivering a severe punishment for a player that rapidly expanded
its market share by violating numerous laws

* This case represents one of the largest penalties ever obtained from a corporate
defendant in a criminal matter(), it is the Justice Department’s largest guilty plea involving
both a company and its CEO3], and the US Treasury largest settlement in history!!

The case triggered and catalyzed a series of international rulings and indictments against
Binance in the UK, Germany, Austria, Belgium, Holland, and Brazil (next page)

* Binance was prohibited from operating in Germany, Austria, Belgium and Holland
* A Brazilian Parliament committee recommmended the indictment of Binance and its CEO*

Binance market share decreased significantly as a result o numerous legal cases,
indictments and regulatory prohibitions (next page)

* In the 24 hours following the filing Binance users withdrew $ 800M from the platform(®]
» Market share in Europe fell from 30% in Jan to 15% in Junl”l
« Binance started the year with 55% market share and finished the year with 30%!(8]

Brazil: given the Central Bank of Brazil's new role in regulating and overseeing
cryptocurrencies, we assess the likelihood of Binance obtaining a local license as low

It is worth noticing that the emergence of the case did not significantly affect the prices of
Bitcoin and other major cryptocurrencies

Sources: [1] SEC, [2] U.S Department of Justice, [3] US Justice Department, [4] US Department of Justice, [5] US IRS, [6] Investopedia, [7] WSJ, [8] CoinDesk. (*) Please refer to page 41 for additional details. Additional information on the Cases can be found on United States v. Binance Holdings Ltd and United States v. Changpeng Zhao 17
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BINANCE HIT BY GLOBAL REGULATORY TSUNAMI: WITHDRAWAL FROM MULTIPLE

4 JURISDICTIONS, OVER $4B IN FINES, AND MARKET SHARE DECLINE

Binance key year events and crypto trading market share evolution
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GRAYSCALE VS. US SEC: A LANDMARK VICTORY FOR CRYPTO, BOOSTING INVESTOR
CONFIDENCE AND ENHANCING BTC ACCESSIBILITY

Grayscale vs SECIH2LE]

Case summary

With $S50B of AUM, Grayscale is the world’s largest Crypto Asset Manager

In 2022, the US SEC denied Grayscale's application to convert its $20B Grayscale Bitcoin
Trust (GBTC.PK) into a Bitcoin spot ETF listed on the New York Stock Exchange’s Arca
market

Citing concerns of market manipulation, the SEC argued that BTC ETFs were not designed
to prevent fraudulent and manipulative acts and practices

Despite rejecting Grayscale’s (and 20 other) spot BTC ETFs, the SEC had previously
approved the listing of BTC futures ETFs on the Chicago Metals Exchange (CME)

Grayscale and Arca contended that the same market manipulation safeguards approved
for futures ETFs should be applicable to spot ETFs, but the SEC alleged Grayscale lacked
data to determine whether the CME futures surveillance agreement could also detect
potential manipulation in the spot markets

Grayscale argued that the Bitcoin futures ETF surveillance arrangements should also be
satisfactory for Grayscale's spot ETF, since both products rely on BTC’s underlying price.
The Court ruled in favor of Grayscale

On January 1ith, 2024, this precedent-setting ruling marked a notable regulatory
advancement for the crypto industry, culminating in the first BTC ETF listing on the NYSE

The ruling marks a significant regulatory advancement for the crypto industry, providing
clarity and certainty for similar investment products and enabling investors who otherwise
could not invest in Bitcoin to gain exposure to the asset class via SEC-regulated ETFs

Sources: [1] Grayscale, [2] Reuters, [3] Parallax analysis, [4] Reuters, Press search, numerous sources, Parallax analysis

Five implications for BTC and the Crypto industry!3}4]

How the case can impact the future of Crypto

* 1. Regulatory Clarity and Investor Confidence: The ruling provides significant clarity
for the crypto industry, reinforcing regulators' willingness to embrace crypto-
related investment vehicles and boosting investor confidence

» 2. Enhanced Accessibility: ETFs are widely traded instruments, very familiar to most
investors. They provide easier access to Bitcoin, allowing both institutional and retail
investors to gain exposure to Bitcoin without needing to open an account at a Crypto
Exchange or directly hold or manage the cryptocurrency. Furthermore, they enable
investors who could not otherwise invest in BTC to do so through a SEC-regulated
security. This increased accessibility is likely to attract a broader range of institutional
and retail investors to the crypto market

» 3. Mainstream Adoption: The SEC’s approval of Bitcoin ETFs enhances the credibility
of Bitcoin and the broader crypto sector, reduces skepticism towards the asset class,
and encourages widespread investment in BTC and the crypto space as a whole

* 4. Market Growth and Stability: Increased BTC exposure is likely to boost trading
volumes, liquidity, and market stability, fostering market growth and potentially
dampening volatility

» 5, Potential for Innovation: The ruling encourages innovation in the development of
new investment vehicles and crypto-related financial products, such as ETFs for
Ethereum (ETH) and other cryptocurrencies. It opens opportunities for new offerings
and broadens the range of accessible investment options, promoting further growth
and diversification in the market
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ETFs ARE A GAME CHANGER FOR BITCOIN: IMPRESSIVE DEBUT AND CONSISTENT E—

> GROWTH OF NET INFLOWS ARE RAPIDLY FUELING BITCOIN'S GROWTH POTENTIAL

Why BTC ETFs are a game-changer?['l?l  Grayscale Bitcoin Trust/ETF AUM] Cum. sum. of BTC and Gold ETP flows!®!

Key reasons USD B USD B, Net flows

2812.23
AUM = § 26.04

* Regulation: The approval of Bitcoin ETFs by the SEC $30 $5.0
signals a level of legitimacy and acceptance of Bitcoin as 61% |
an asset class

28.08.23
- One day before Grayscale wins
* Market safety: As. SEC-regulated securities, BTC ETFs case against SEC, AUM = $ 16.21
and contain surveillance mechanics to address SEC’s

market manipulation concerns US bitin ETFs xceeded

$4bn in trading volume on
their first day

+ Institutional accessibility: ETF structures boost the $ 20 $25
accessibility of Bitcoin for institutional investors, some of
whom are barred from investing directly in alternative
assets or non-SEC regulated securities.

* Retail accessibility: ETFs are listed on tightly-regulated
stock exchanges and are therefore accessible through
retail investors' existing brokerage accounts, which are
also closely supervised

$10

» Risk Management: ETFs allow investors to gain exposure
to the price of BTC without the complications and risks of
owning Bitcoin directly, which include setting up crypto
wallets and accounts with crypto exchanges, some of
which have poor cyber security records, are prone to
hacks or may have liquidity issues ($ 2.5)

» Liquidity: ETFs typically trade on ftraditional stock =
exchanges, providing greater liquidity compared to
purchasing Bitcoin on cryptocurrency exchanges

uer
ge4
BN
Jdy
Rey
unr
Inr
Bny
dssg
10
N
28Q
1O uer
Gl uer
10 ged
Gl ged

Sources: [1] Parallax analysis, Investopedia, Reuters; [2] The Block, Parallax analysis. Includes: BlackRock (IBIT), the Grayscale BTC Trust (GBTC), Fidelity (FBTC), Ark Invest/21Shares (ARKB), Bitwise (BITB), Franklin (EZBC), Invesco/Galaxy (BTCO), VanEck (HODL), Valkyrie (BRRR), WisdomTree (BTCW) and Hashdex (DEFI); [3] The Block 20
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WHAT IS BITCOIN HALVING, HOW DOES IT WORK, AND WHY IS IT HAPENNING IN 20247 E—

Bitcoin halving explained

2024 halving estimated to take place in April

What is halving?

» Bitcoin halving is when the reward for Bitcoin mining is cut in half, and it takes
place every four years. The halving policy was written into Bitcoin’s mining
algorithm to counteract inflation by maintaining scarcity. In theory, the
reduction in the pace of Bitcoin issuance means that the price will increase if
demand remains the same

» Bitcoin’s production scarcity is what defines its finiteness, and when reward
goes down, supply is constrained. Increasing demand at a time when supply is
constrained has a positive impact on price

How does it work?

» A decentralized network of validators verifies all Bitcoin transactions in a
process called mining. They are paid 6.25 BTC when they are the first to verify
a block of transactions, using complex math to add it to the Bitcoin blockchain
as part of its proof-of-work (POW) mechanism

« Currently, miners are awarded 6.25 BTC for each block they mine (~$290,000
as of Jan-24), but after the halving in 2024, this reward will be reduced to 3.125
BTC

» Those blocks of transactions are added roughly every 10 minutes, and the
Bitcoin code dictates that the reward for miners is reduced by half after every
210,000 blocks are created. That happens roughly every four years in periods
that are often accompanied by heightened Bitcoin price volatility

Sources: Forbes, BitPay, Parallax analysis

Bitcoin halving history

Three halving events to date

Block reward Price at halving vs.

2L reduction following year’s peak
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2020 $125» $6.25
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Comment

Prior to the first halving, BTC was unknown to almost
everyone but the cypherpunks who worked on the
tech in its infancy

When the price s ballooned from double digits to over
$1,000, BTC began to make some headlines
However, for the most part, the burgeoning asset
class wasn’t taken seriously by anyone outside the
crypto community

In 2015, when BTC fell back to ~$200, critics
proclaimed the bubble had burst and BTC was dead.
This trend would continue during the cycles to follow

The second halving saw Bitcoin and crypto burst into
the spotlight attracting a wider audience and leading
to increased public scrutiny

The publicity of BTC was followed by a wave of
media criticism washing over the asset class

The altcoin and ICO boom occurred during this time,
bringing with it many unfortunate scams and failed
crypto startups

The third halving was different in that it occurred
during the COVID-19 pandemic of 2020, when most
of the global economy had been shut down

Despite this, the price pattern for BTC-to-USD mostly
held true to previous cycles

Also, during this time, billionaire investors like Paul
Tudor Jones and Michael Saylor first began to
announce they had made allocations to Bitcoin
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UNDERSTANDING BITCOIN CYCLES: MACRO PATTERN,

PHASES, AND CHARACTERISTICS

The four phases of the Bitcoin market cycle

Each cycle lasts ~4 years

Sources: Crypto.com, Centurion Invest, Parallax analysis. Note: past cycles did not have the impact of BTC ETFs

Accumulation

Description

The market cycle initiates with the
accumulation phase, which occurs after
a bear market and is characterized by
diminished interest and trading activity.
During this phase, prices tend to stabilize
as selling pressure decreases, leading to
a period of consolidation

Key characteristics

Market sentiment: dominated by
disbelief and uncertainty

Price volatility: low, with assets trading
within a narrow range

Trading volume: lower than average due
to limited interest

Markup

Often called the bull market phase, it's
marked by a rapid increase in asset
prices, propelled by rising demand. As
optimism grows, trading volume
escalates, and the market conditions turn
favorable

Market sentiment: optimism and
excitement prevail

Price trend: steadily upward
Trading volume: increased due to
growing interest

Distribution

Emerging after a prolonged bull run, the
Distribution phase is characterized by a
balance between buyers and sellers that
leads to fluctuating prices. Market
sentiment transitions from optimism to
uncertainty

Market sentiment: mixed, colored by
overconfidence and greed, along with
uncertainty

Price volatility: relatively moderate
Trading volume: elevated but without
significant price gains

Markdown

This phase sees bearish sentiment as
supply starts to outweigh demand. Fear
takes hold, resulting in significant selling
pressure and declining prices

Market sentiment: dominated by anxiety
and panic

Price trend: downward, with high-volume
price declines

Trading volume: elevated due to
heightened uncertainty
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HALVINGS AND BITCOIN CYCLES PATTERN: A SUBSTANTIAL RALLY PRIOR TO THE HALVING
AND BRIEF CORRECTION PERIOD FOLLOWED BY A MAJOR BULL RUN AND BLOW-OFF TOP

Bitcoin halving history and All-Time-Highs (ATH) streaks

USD log scale, 2011 — Feb 2021
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WE ARE AT THE START OF A NEW BTC BULL CYCLE THAT COULD MATERIALLY INCREASE E—
TRADING VOLUMES AND BOOST PRICES, BENEFITING BOTH INVESTORS AND EXCHANGES (1/2) ==

Bitcoin circulating Market Cap and price cycles

USD log scale - June 2012 to Feb 51, 2024
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WE ARE AT THE START OF A NEW BTC BULL CYCLE THAT COULD MATERIALLY INCREASE E—
TRADING VOLUMES AND BOOST PRICES, BENEFITING BOTH INVESTORS AND EXCHANGES (2/2) ==

Bitcoin circulating Market Cap and price cycles

USD log scale - June 2012 to Feb 51, 2024
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DECODING BITCOIN'S QUADRENNIAL CYCLE: A THREE-PHASE BEHAVIORAL PERSPECTIVE ——
OF THE CYCLE’S BULL, BEAR, AND RECOVERY PERIODS =)
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2024 BTC PRICE FORECASTS: EXPERTS PREDICT PRICES COULD REACH UP TO USD500K E—

BTC 2024 predictions
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Cryptoquant

Pantera Capital

Coincodex / Al

Matrixport

Standard Chartered

Adam Back (Blockstream CEQ)

Carol Alexander (University of Sussex)
ETC Group

Jesse Myers (COO, Onramp Bitcoin)
Mike McGlone (Bloomberg)

Motley Fool

Nexo

CoinGecko

Bitwise

Coin Shares

Coinpedia

Finder

Bit Mining

Changelly

Arthur Hayes (CEO, BitMEX)

VanEck Fund

Mark Mobius (Founder, Mobius Capital)

$ 250k
$ 250k
$ 220k
$ 180k
$ 160k
$ 150k
$ 149k
$ 125k
$ 120k
$ 100k
$ 100k
$ 100k
$ 100k
$ 100k
$ 100k
$ 100k
$ 87k
$ 80k
$ 80k
$ 78k
$ 77k
$ 75k
$ 72k
$ 70k
$ 69k
$ 60k

Sources: Messari, Capex Coingecko, CNBC, CCN, CoinCodex, Coinpedia, Coindesk, Changelly, Bitquart, Euronews / Finder, NASDAQ / Motley Fool - Coin Fund prediction represents firm average range

$ 375k

Average

Median

$ 500k

$ 140k
$ 100k
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https://resources.messari.io/pdf/crypto-theses-for-2024.pdf
https://capex.com/en/overview/bitcoin-price-prediction
https://www.coingecko.com/research/publications/bitcoin-price-prediction-2024
https://www.cnbc.com/2024/01/01/bitcoin-btc-price-predicitions-for-2024.html
https://www.ccn.com/education/crypto-2024-12-bitcoin-expert-projections/
https://coincodex.com/article/37798/bitcoin-price-prediction-heres-how-high-the-ai-thinks-btc-will-go-by-the-end-of-2024/
https://coinpedia.org/price-prediction/bitcoin-price-prediction/
https://www.coindesk.com/markets/2023/12/20/bitcoin-could-reach-160k-in-2024-on-the-back-of-halving-spot-etf-hype-analysts/
https://changelly.com/blog/bitcoin-price-prediction/
https://twitter.com/BitQua/status/1702629973037658249?s=20
https://www.euronews.com/business/2024/02/06/bitcoin-price-predictions-how-much-more-can-the-cryptocurrency-rise-in-2024#:~:text=Bitcoin%2C%20it%20found%2C%20is%20likely,fall%20as%20low%20as%20%2420%2C000.
https://www.nasdaq.com/articles/prediction:-bitcoin-will-hit-$100000-in-2024

LONG-TERM CASE FOR BTC: DESPITE HAVING FEWER USE CASES THAN THE INTERNET,
CRYPTOCURRENCIES HAVE WITNESSED A FASTER ADOPTION RATE ON A RELATIVE BASIS

Evolution of Crypto users vs. Internet users globally

M, log scale for both graphs

2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030

10,000 10,000

1Bn

Crypto is now the equivalent
internet users

to the Internet in 1999

1,000 1,000
How much of a change is +900M users in 10 years?
100 100
“When | took office, only high energy physicists had ever
heard of what is called the World Wide Web... Now even my
cat has its own page.”
Bill Clinton .
10 Twitter 10

(5 P @ S
Google iPod Facebook YouTube Spotify
1 1
1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006

= |nternet Users === Crypto Owners

Sources: Crypto.com, World Bank, Internet World Stats, Press search, Parallax Analysis. (*) According to the World Bank, the current global internet penetration is 60% (2020) 30



https://crypto.com/research
https://databank.worldbank.org/Internet-Penetration-over-time/id/3bdec3cd
https://www.internetworldstats.com/emarketing.htm

LONG-TERM CASE FOR BTC: NEGLIGIBLE OR LOW CORRELATION WITH US TREASURIES, GOLD, =
US DOLLAR, COPPER, S&P 500, AND VOL INDEXES MAKE BTC A GREAT PORTFOLIO DIVERSIFIER “==

BTC correlation matrix*

2023, Jan 15t to Nov 30t

r BTC (USD) Copper CRY DXY ETH/USD Gold MOVE S&P 500 us 10Y us 2y US Bond VIX

BTC (USD) 1.00

Copper
CRY
DXY

ETH/USD
Gold
MOVE
S&P 500

us 10Y

us 2Y

US Bond
VIX 1.00

Sources: Coinbase / Bloomberg. Based on daily changes. (*) Note: DXY = Dollar US, CRY = Crypto Currency Index, ETH = Ethereum, MOVE = Merrill Lynch Option Volatility Estimate Index, VIX = the Chicago Board Options Exchange (CBOE) Volatility Index. 31


https://www.coinbase.com/pt/institutional/research-insights/research/market-intelligence/2024-crypto-market-outlook

LONG-TERM CASE FOR BTC: TOP-PERFORMING ASSET CLASS IN 11 OF LAST 14 YEARS (i.e., ——
EXC. THROUGH-CYCLE YEARS) WITH UNCOMPARABLY HIGHER YEARLY AND CUM. RETURNS =~ “=="

Asset Class™* 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 Cumulative Annualized

Highest Return BTC BTC BTC BTC US RE BTC BTC BTC  T-BILL  BTC BTC BTC CMDTY BTC BTC BTC
Bitcoin (BTC) 3785% 1,316.7% 156.4% 5531.7% (55.7%) 33.3%  1247% 1,323.9% (72.2%) 301.6% 59.9% (64.2%) 155.3% 56,790,208% 157.6%
Nasdaq 100 19.9% 3.4% 18.1% 36.6% 19.2% 95% 71% 327% (01%) 48.6% 274%  (326%) 549% 918.29% 18.03%
US Growth (Russell 1000) 16.6% 2.3% 15.2% 331% 12.8% 55% 7.0% 30.0% (1.7%) 38.3% 27.4%  (293%)  426% 633.68% 16.30%
S&P 500 / US Large Caps 15.1% 19% 16.0% 32.3% 135% 13% 12.0% 217% (4.6%) 18.4% 288%  (182%)  262% 455.83% 13.03%
EAFE Stocks 8.2% (123%)  18.8% 21.4% (6.2%) (1.0%) 14% 251% (13.8%) 7.6% 1.5% (14.4%)  18.4% 106.16% 5.30%
US Small Caps (Russell 2000) [{eReA (4.4%) 16.7% 387% 5.0% (4.5%) 21.6% 14.6% (11:1%) 20.0% 145%  (2056%)  16.8% 290.28% 10.22%
US Mid Caps (S&P 400) 26.3% (21%) 17.8% 33.1% 9.4% (2.6%) 20.5% 16.9% (11.3%) 13.6% 245%  (13.3%) 16.1% 358.38% 1.49%
Convertible Bonds 14.3% (7.7%) 15.9% 20.6% 77% (0.8%) 10.6% 15.7% (2.0%) 53.4% 2.2% (20.8%)  145% 24352% 9.21%
Emerging Mkts Stocks 16.6% (18.8%) 19.1% (37%) (39%) | (162%)  10.9% 37.3% (15:1%) 17.0% (86%)  (20.6%) 9.0% 30.32% 1.91%
US Value (Russel 1000) 16.6% 0.1% 17.5% 321% 13.2% (4.0%) 17.3% 13.6% (8.4%) 27% 25.0% (7.7%) 1.4% 295.86% 10.33%
Gold 29.3% 9.6% 6.6% (283%) (22%)  (10.7%) 8.0% 12.8% (1.9%) 24.8% (4.2%) (0.8%) 12.7% 7816% 4.21%
EM Bonds USD 10.8% 7.6% 16.9% (7.8%) 6.1% 1.0% 9.3% 10.3% (6.56%) 5.4% (22%)  (186%)  10.6% 68.15% 378%
Preferred Stocks 31.8% (2.0%) 18.2% (1.0%) 14.1% 43% 1.3% 8.1% (4.6%) 7.9% 71% (18.2%) 9.2% 124.81% 5.96%
High Yield Corp Bonds 1.9% 6.8% 1.7% 57% 1.9% (5.0%) 13.4% 6.1% (2.0%) 45% 3.8% (11.0%) 1.6% 97.81% 4.99%
US Real Estate 28.4% 8.6% 17.6% 2.3% 30.4% 2.4% 8.6% 4.9% (6.0%) (4.7%) 406% @ (262%)  11.8% 24159% 9.17%

Investment Grade Bonds 9.3% 9.7% 10.6% (2.0%) 8.2% (1.3%) 6.2% 71% (3.8%) 11.0% (1.8%) (17.9%) 9.4% 74.54% 4.06%

Cash (im to 3m T-Bill) ©00%) (0.0%) | (0.0%) (01%) (0.1%) (01%) 01% 0.7% 17% 0.4% (01%) 04% 4.9% 9.80% 0.67%

US Total Bond Market 6.2% 7.9% 3.9% (2.1%) 5.8% 0.6% 2.5% 3.6% (0:1%) 7.7% (1.9%) (131%) 57% 38.96% 2.38%

TIPS 61% 13.3% 6.4% (8.5%) 3.6% (1.8%) 47% 2.9% (1.4%) 10.8% 57% (12.2%) 3.8% 46.34% 2.76%

LT Treasuries (+20Y) 91% 34.0% 2.6% (13.4%) 27.3% (1.8%) 1.2% 9.2% (1.6%) 18.2% (4.6%) (31.2%) 2.8% 60.68% 3.45%

(2.67%) (0.19%)

Commodities (CMDTY) 1.9% (2.6%) 3.5% (7.6%) (281%) (27.6%) 18.6% 4.9% (11.6%) (7.8%) H.4% 19.3% (6.2%)

Sources: Yahoo Finance, Coindex, Coinglass, Parallax analysis. (*) Except for Bitcoin, considers ETFs as a proxy for each of the Asset Classes. DB Commodities Index used for commodities proxy.. 32



https://finance.yahoo.com/
https://coincodex.com/article/31832/bitcoin-price-history/
https://www.coinglass.com/today

LONG-TERM CASE FOR BTC: ADDING DIGITAL ASSETS TO A PORTFOLIO MATERIALLY
INCREASES BOTH RETURNS AND SHARPE RATIO

Net total return of portfolio simulations and Sharpe ratio with various digital assets allocations

%, Cumulative, Sep-13 through Nov-21

200% _ T Global 60/40 Global 60/40 Global 60/40
- +3% Digital Assets +5% Digital Assets
Total return (cum.) 85.2% 129.8% 164.8%
Total return (ann.) 7.9% 10.8% 12.8%
150%  — Risk (ann. Std. dev.) 101% 10.5% 1.0%
Sharpe ratio 0. 0.96 1.10
Ratio Improvement - 34.3% 53.6%
fml
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50% —
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Sources: Grayscale
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https://www.grayscale.com/

LONG-TERM CASE FOR BTC: BITCOIN HAS A SET OF PROPERTIES THAT SET IT APART
FROM ALL OTHER ASSET CLASSES

Property Description

Bitcoin operates on a decentralized network, not controlled by any single entity such as a government or financial institution, hence with no central point

Decentralization of failure susceptible to manipulation or hacking

Transactions are secured by cryptographic algorithms and consensus mechanisms like proof-of-work (PoW), providing robust protection against fraud,

Security counterfeiting, and unauthorized spending

Transactions are recorded on a public ledger (blockchain), which is transparent (anyone can view) and immutable, enhancing trust and accountability

TranSparenCy within the network

Many proponents view Bitcoin as a digital store of value akin to gold, citing its limited supply, fungibility, and censorship resistance, which has led to

Reserve Value increasing adoption by institutional investors and asset managers seeking to diversify their portfolios

Bitcoin holders have full control over their funds, as long as they possess the private keys to their wallets, which eliminates the risk of asset seizure or

Ownership control freezing by third parties

Due to its decentralized nature and lack of intermediaries, Bitcoin transactions typically involve lower fees compared to traditional financial services,
offering cost-effective solutions for transfers and payments

Cost efficiency
Continuous market access Bitcoin allows for 24/7 seamless trading

Bitcoin offers financial services to individuals who lack access to traditional banking infrastructure, especially in regions with limited banking services or
unstable economies

Sources: Ark Investments, Parallax analysis 34

Financial inclusion


https://www.ark-invest.com/

LONG-TERM CASE FOR BTC: BEST MONEY? BTC’S UNIQUE ATTRIBUTES OF DECENTRALIZATION,=

ENCRYPTION, DIVISIBILITY, PROGRAMMABILITY, AND SCARCITY SUPPORT THE ARGUMENT d—

Bitcoin traits vs. other types of money Bitcoin supply, halving, and monetary inflation
2013 - 2022 2009 - 2060
Traits of Mone Bitcoin Crypto Gold Fiat™*
y (US Dollar) 21M
Fungible (Interchangeable) High Low High High
. . . . 18M
Non-consumable High High High High
Portability High High Moderate High M
Durable High High High Moderate
. . . . 12M
Highly Divisible High High Moderate Moderate
Secure (cannot be counterfeited) High Low Moderate Moderate
oM
Easily Transactable High Moderate Low High
Scarce (predictable supply) High Low Moderate Low eh
Decentralized High Low Low Low
3M BTC supply =~ =weeeeseeees Monetary inflation
Smart (programmable) High High Low Low
Block Rewards 50 pis) 125 6.25 3125 15625 0.78125 0.390625 0.195313 0.097656 0.048828 0.024414 0.012207 0.006104
Sovereign (Government issued) Low Moderate Low High )
Halving Year* 2009 2012 2016 2020 2024 2028 2032 2036 2040 2044 2048 2052 2056 2060

Sources: Blockware Solutions and Blockpit. Notes: (*) 2009 was not a halving year but rather the year Bitcoin was created. (**) FIAT money is a government-issued currency that is not backed by a commodity such as gold. Fiat money gives CBs greater control over the economy because they can define how much money is printed 35


https://www.blockwaresolutions.com/research-and-publications
https://www.blockpit.io/blog/bitcoin-halving

LONG-TERM CASE FOR BTC: POTENTIAL PRICE IMPACT OF INCREASED INSTITUTIONAL
ADOPTION - PENSION FUNDS, SOVEREIGN WEALTH, HEDGE FUNDS, ETC.

Hypothetical impact of Institutional Investments on the price of Bitcoinl}2]

USD, price potential based on allocations from the $ 250T global investable base into BTC

2,500,000
° ~$ 2,300,000

$ 2,000,000

$ 1,500,000

$1,000,000

~S 550,000
$ 500,000

~$120,000

1% Allocation 4.8% avg. allocation 19.4% allocation
(Avg. max Sharpe Ratio 2015-2023, (Maximum Sharpe Ratio 2023,
rolling 5-year time horizon) rolling 5-year time horizon)

Sources: Ark Investment based on data and calculation from PortfolioVisualizer.com, with bitcoin price data from Glassnode, as of December 31, 2023. [1] This chart was calculated by dividing each percentage allocation of the estimated global investable asset base of $250 trillion USD (Chung 2021) by the fully diluted expected bitcoin
supply of 21 million. When dividing the investable asset base by the bitcoin supply of 19.5 million as of 12/31/2023, the price potential increases to ~$127k (1% allocation), ~$615k (4.8% allocation), and ~$2.5 million (19.4% allocation). [2] Asset classes are represented by the following instruments: SPDR S&P 500 ETF Trust (SPY, equities) and 36
Vanguard Total Bond Market Index Fund Investor Shares (VBMFX, bonds). The performance used to represent each asset class reflects the net asset value (NAV) performance of each ETF/fund for the time periods shown



https://www.ark-invest.com/
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A TOP 10 CRYPTO MARKET, BRAZIL HAD A PIVOTAL 2023: CB ASSIGNED AS CRYPTO
REGULATOR, GOV. INDICTMENT RECOMMENDATION FOR BINANCE, AND BTC MAINSTREAMING

Brazilian Crypto year in review: key facts and events

2023

A Brazil is a global crypto powerhouse: 9" largest Crypto market globally and 4t highest ownership penetration

B Crypto Legal Framework concrete advancement: Central Bank officially appointed as regulator and overseer of the Crypto industry

C Crypto Pyramids Parliamentary Investigatory Commission: serious implications for Binance and very positive for the industry

D BTC crossed the chasm as Itau and BTG, two of the four largest privately-owned banks, are now offering Crypto to their clients

E Very positive outlook with encouraging signs of increasing crypto adoption, significant potential for growth, and tangible DREX* progress

Sources: Please refer to following pages for detailed sources. (*) DREX will be the name of the Brazilian Central Bank Digital Currency (CBDC)
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BRAZIL IS ONE OF ONLY THREE TOP 10 GLOBAL ECONOMIES THAT IS ALSO A TOP 10 —
CRYPTO MARKET -_—
Overall GDP ranking Centralized service Retail , P2P exchange DeFi Retail DeFi
Country . . centralized service . .
ranking (top 20) value received . trade volume value received value received
value received
India 1 5 1 1 5 1 1
Nigeria 2 = 3 2 1 4 4
Vietnam 3 = 4 4 2 3 3
United States 4 1 2 8 12 2 2
Ukraine 5 - 5 3 1 10 10
Philippines 6 - 6 6 19 7 7
Indonesia 7 16 13 13 14 5
Pakistan 8 = 7 7 9 20 20
6 Brazil 9 9 9 il 15 i i
Thailand 10 = 8 15 44 6 6
Turkey 12 = 1 ) 35 12 12
Russia ] = 12 10 36 9
| UnedKingdom 14 8 15 20 38 8
Argentina 15 = 14 12 29 19 19
Mexico 16 1 17 18 30 16 16
Bangladesh 17 = 18 19 33 22 22
18 22 21 49 18 18
19 25 23 62 14 14
Morocco 20 = 27 25 21 26 26

Sources: ChainAnalysis.com, Statistics Times, Parallax analysis

i)


https://www.chainalysis.com/blog/2023-global-crypto-adoption-index/
https://statisticstimes.com/economy/projected-world-gdp-ranking.php

' BRAZIL HAS THE 4™ HIGHEST CRYPTO OWNERSHIP PENETRATION IN THE WORLD

Ownership of Cryptocurrencies
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Sources: GWI (@3 2023), figures represent the findings of a broad survey of internet users aged 16 to 64


https://www.gwi.com/?utm_campaign=FY24_CC_ALL_GL_CTD&utm_source=Kepios_report&utm_medium=PDF

A MAJOR REGULATORY DEVELOPMENT: CENTRAL BANK OFFICIALLY ASSIGNED AS —
CRYPTO REGULATOR BY THE GOVERNMENT, SIGNALS STRINGENT REGULATION* -_—

Central Bank officially assigned as the Crypto Regulator..."

Key information

On June 14t, 2023, the Federal Government issued Decree No. 1,563 designating the
Central Bank (“CB”) as the regulator of the digital asset sector in the Country

The Decree builds upon the Cryptocurrency Legal Framework - Law No. 14,478, enacted
on December 21, 2022. It specifies the regulatory roles and responsibilities of the CB in
overseeing providers of crypto and virtual asset services, including crypto exchanges and
banks that offer cryptocurrencies, among others

The Decree also reinforces that both (i) the competencies of both the Brazilian Securities
and Exchange Commission (CVM) and the National Consumer Defense System, and (ii)
the prevention and repression of crimes provided for in the Cryptocurrency Legal
Framework will remnain unchanged

This regulatory tightening benefits compliant-oriented players such as the local champion
Mercado Bitcoin. Conversely, it presents a challenge for Binance, which was targeted by
the Parliament Inquiry Commission (CPI) with a unanimous conviction recommendation

In the weeks following the Decree, the Central Bank’s Governor stated that the CB will
work on a strict regulation for cryptocurrencies

While advocating for stringent crypto regulation, Roberto Campos Neto, Governor of the
Central Bank, is also an avid enthusiast of blockchain technology. He has stated that
crypto assets ‘are here to stay' and that blockchain's technology ‘creates efficiency'in the
market!2l

.. and plans to create a robust Crypto Regulation in 202421

2023, public consultation on regulation was announced in November

“Central Bank wants to ‘tighten’ cryptocurrencies regulation,
says Governor Roberto Campos Neto”

“Crypto companies will have to follow
bank-like rules, says Central Bank”

exame. FUTURE OF MONEY

Banco Central quer "apertar" regulacao
de criptomoedas, diz Roberto Campos

> da autarquia falo

Sources: [1] Brazilian Government source (a), Brazilian Government source (b), Brazilian House of Representatives, Exame (a), Exame (b), Valor, Brazilian Senate, Press search, Parallax analysis; [2] Valor; [3] Exame (c), Exame (d), Exame (e). (*) Free translation by Parallax.

exame. FUTURE OF MONEY

Empresas de cripto precisarao seguir
regras de bancos, diz Banco Central

“We want to be close, not far from
Blockchain (technology), says CB Governor”

Future of Money
Drex: 'Nao queremos nos distanciar,

queremos nos aproximar de blockchain',
diz presidente do BC



https://exame.com/future-of-money/drex-nao-queremos-nos-distanciar-queremos-nos-aproximar-de-blockchain-diz-presidente-do-bc/
https://www.in.gov.br/en/web/dou/-/decreto-n-11.563-de-13-de-junho-de-2023-489700506
https://www.planalto.gov.br/ccivil_03/_ato2019-2022/2022/lei/L14478.htm
https://www12.senado.leg.br/noticias/materias/2022/12/22/regulamentacao-do-mercado-de-criptomoedas-e-sancionada
https://www.planalto.gov.br/ccivil_03/_ato2019-2022/2022/lei/L14478.htm
https://www.planalto.gov.br/ccivil_03/_ato2019-2022/2022/lei/L14478.htm
https://www.camara.leg.br/proposicoesWeb/prop_mostrarintegra?codteor=2343247&filename=REL-A%201/2023%20CPIPIRAM
https://www.in.gov.br/en/web/dou/-/decreto-n-11.563-de-13-de-junho-de-2023-489700506
https://www.planalto.gov.br/ccivil_03/_ato2019-2022/2022/lei/L14478.htm
https://www.camara.leg.br/proposicoesWeb/prop_mostrarintegra?codteor=2343247&filename=REL-A%201/2023%20CPIPIRAM
https://exame.com/future-of-money/decreto-define-banco-central-regulador-empresas-criptomoedas-brasil/
https://exame.com/future-of-money/marco-legal-das-criptomoedas-entra-em-vigor-brasil/
https://valor.globo.com/financas/criptomoedas/noticia/2023/06/14/entenda-o-que-muda-apos-o-decreto-que-institui-o-marco-das-criptomoedas.ghtml
https://www12.senado.leg.br/noticias/materias/2022/12/22/regulamentacao-do-mercado-de-criptomoedas-e-sancionada
https://valor.globo.com/financas/criptomoedas/noticia/2022/08/26/campos-neto-afirma-que-banqueiro-central-tem-fetiche-por-regulacao-e-que-blockchain-gera-ganho-de-eficiencia.ghtml
https://exame.com/future-of-money/banco-central-apertar-regulacao-criptomoedas-roberto-campos-neto/
https://exame.com/future-of-money/empresas-cripto-seguir-regras-bancos-banco-central/
https://exame.com/future-of-money/drex-nao-queremos-nos-distanciar-queremos-nos-aproximar-de-blockchain-diz-presidente-do-bc/
https://exame.com/future-of-money/banco-central-apertar-regulacao-criptomoedas-roberto-campos-neto/

PARLIAMENTARY INVESTIGATION INTO FINANCIAL PYRAMIDS IN THE CRYPTO MARKET:
BINANCE, MAJOR LOSER, FACES GOVERNMENT INDICTMENT RECOMMENDATION

Parliamentary Investigatory Commission’s key findings and recommendations impacting Binance

Summary and selected excerpts*

CAMARA DOS DEPUTADOS

CPI PIRAMIDES FINANCEIRAS

COMISSAO PARLAMENTAR DE INQUERITO DESTINADA A INVESTIGAR
INDICIOS DE OPERAGOES FRAUDULENTAS SOFISTICADAS NA GESTAQ
DE DIVERSAS EMPRESAS DE SERVIGOS FINANCEIROS QUE
PROMETEM GERAR PATRIMONIO POR MEIO DE GESTAO DE
CRIPTOMOEDAS, O QUE TEM TRAZIDO PREJUIZOS VULTOS0S AOS
INVESTIDORES E A TODA SOCIEDADE, ENTRE OS ANOS DE 2019 E 2022
- CPIPIRAM

RELATORIO FINAL

Presidents: Deputado AURED RIBEIRD
Relator: Deputado RICARDO SILVA

QUTUBRO DE 2023

I e

In June 2023, the House of Representatives approved the establishment of a Parliamentary Inquiry Commission to investigate financial pyramids and
other crimes related to the local crypto market(2]

In October 2023, the Commission's Final Report unanimously recommended the indictment of Binance, its founder CZ, and Binance’s Country
Manager, as well as that of other 43 individuals and 12 entities, several of which used the Binance platform as part of their financial schemes. The
Commission also proposed 4 new bills, aimed at improving industry regulation and punishing fraudster players, and further investigations on other 22
entities for potential illegal practices!EH 4151

Binance, the most mentioned entity in the Commissions’ Final Report, emerged as the most impacted party of the investigation(®]

Below are selected excerpts from the Reportl’l:

\

Vii.

Based on information collected by this Commission from various sources, including testimonies and international authorities, BINANCE (..) has set up an opagque network of legal
entities, all controlled directly or indirectly by CZ, with no defined business purpose other than to evade compliance with the Law

Binance's director of compliance previously stated ‘we do not want BINANCE.com to be regulated ever

According to the Central Bank, in 2021 Binance reportedly moved RS 40 Billion without properly identifying its clients and the origin of the funds it managed, as would be required by
the Anti-Money Laundering regulations applicable to its Central Bank regulated service provider Acesso — at the time, Acesso**, provided Binance with the digital payment account
where Binance’s clients made their deposits to trade in the platform

Binance users had their deposits pooled into a single account managed by a Payment Institution regulated by the Central Bank (...). According to Central Bank regulations, Payment
Institutions are prohibited from using the deposits made in their managed payment accounts without the explicit consent of the account's ultimate beneficiary... (furthermore) ..as per
Law 12.865, such accounts must be 'registered in the name of the account's ultimate beneficiary

..the Commission issued an Official Letter to Binance (Letter No. 345/2023), seeking critical information for its investigation. Binance deployed a range of untenable arguments to
dodge the Commission's key inquiries. During a hearing, Binance’s Country Manager pledged to provide on Binance’s 700 largest Brazilian clients, with no objections noted at that
time. Yet, when responding to the Official Letter, Binance oddly claimed that it didn't understand the requests considering Binance is a global company, and refused to disclose its
700 largest clients in Brazil

Binance established a sophisticated corporate structure with the specific goal of evading scrutiny from regulatory agencies and sidestepping regulations. It operated under the
premise that their activities occurred beyond the jurisdiction of Brazil and, consequently, were not bound by Brazilian law. This perspective is further evidenced in the testimony
provided by Binance’s Country Manager

The Brazilian Securities and Exchange Commission (CVM) ordered that Binance shut down its futures trading platform as the company was not authorized to offer such securities.
Binance never effectively complied with the ruling as it continued to rely on the argument that it was an international company. Furthermore, Binance instructed its clients to
circumvent the CVM's ruling by informing them that derivatives could still be accessed by switching to the English version of the website, which remained accessible to local users,
despite the shutdown order of derivative products on the Portuguese version

Sources: [1] Brazilian House of Representatives, [2] Globo, [3] Brazilian House of Representatives, [4] Brazilian House of Representatives: Commission's Final Report, [5] CNN, [6] Exame, [7] Valor, Parallax analysis. Excerpts page reference: (i) 372, (ii) 372, (iii) 10 -20, (iv) 380, (v) 388 — 389, (vi) 393, (vii) 388, 390, 394 — 396, 403.

(*) Free translation from Parallax. (**) Acesso Solugdes de Pagamento S.A.



https://www.camara.leg.br/proposicoesWeb/prop_mostrarintegra?codteor=2343247&filename=REL-A%201/2023%20CPIPIRAM
https://www.camara.leg.br/proposicoesWeb/prop_mostrarintegra?codteor=2343247&filename=REL-A%201/2023%20CPIPIRAM
https://www.camara.leg.br/noticias/971028-INSTALADA-NA-CAMARA-A-CPI-DAS-PIRAMIDES-FINANCEIRAS,-QUE-VAI-INVESTIGAR-O-MERCADO-DE-CRIPTOMOEDAS
https://g1.globo.com/politica/noticia/2023/05/17/camara-cria-cpi-das-criptomoedas.ghtml
https://www.camara.leg.br/noticias/1005906-cpi-das-piramides-financeiras-conclui-trabalhos-sugerindo-4-projetos-de-lei-e-45-indiciamentos
https://www.camara.leg.br/proposicoesWeb/prop_mostrarintegra?codteor=2343247&filename=REL-A%201/2023%20CPIPIRAM
https://www.cnnbrasil.com.br/economia/cpi-das-piramides-financeiras-relatorio-final-e-aprovado-por-unanimidade/#:~:text=CPI%20das%20Pir%C3%A2mides%20Financeiras%3A%20relat%C3%B3rio%20final%20%C3%A9%20aprovado%20por%20unanimidade,-Parecer%20final%20pede&text=A%20Comiss%C3%A3o%20Parlamentar%20de%20Inqu%C3%A9rito,que%20conta%20com%20500%20p%C3%A1ginas.
https://exame.com/future-of-money/ronaldinho-gaucho-123milhas-binance-veja-os-indiciados-pela-cpi-das-piramides/
https://valor.globo.com/financas/criptomoedas/noticia/2023/10/10/deputado-defende-indiciamento-da-binance-e-comemora-resultado-de-cpi.ghtml

MARKET MATURATION: BTC GOES MAINSTREAM AS BTG AND ITAU, THE TWO LARGEST
LOCAL PRIVATE BANKS, ARE NOW OFFERING CRYPTOCURRENCIES TO THEIR CLIENTS*

“BTG started offering crypto to its institutional clients”

“ltau started offering BTC and ETH to its retail clients’

Valor, 2023.08.221]

Valor

BTG Pactual passa a
oferecer custodia cripto
para investidor
institucional

Plataforma critpo tera taxa zero para
negociacio de bitcoin, ether e mais quatro
criptomoedas até o final de outubro

22/08/2023

\ N

“.4\

André Portilho, do BTG Pactual — Foto: Divulgacao

Sources: [1] Valor “BTG stars offering Crypto custody to institutional investors”, [2] CNN “ltau stats offering Bitcoin and Ether trading with in-house custody”.

= BTG will start offering selected
tokens to its institutional clients
through its proprietary crypto
platform, Mynt

» The service will be available to
asset managers, funds, family
offices, and other large clients
seeking exposure to
cryptocurrencies

= Tokens available include Bitcoin
(BTC), Ethereum (ETH), Solana
(SOL), Chainlink (LINK), Lido (LDO),
and Polygon (MATIC), among
others

Exame, 2023.12.14[2]

BRASIL

Itau comeca a oferecer
compra e venda de bitcoin
e ether com custodia no

Marcas como MB, Binance, Foxbit e Mynt, do BTG Pactual ja
trabalham com criptoativos

anara/Unsplash

Free translations by Parallax

erpto assets will be available at
lon, Itad’s digital banking platform

Initially, only BTC and ETH will be
available

The offering will be initially limited
to a selected number of clients
and gradually expanded over time

ltau will serve as the custodian of

the assets and ensure total asset
segregation
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https://valor.globo.com/financas/criptomoedas/noticia/2023/08/22/btg-pactual-passa-a-oferecer-custodia-cripto-para-investidor-institucional.ghtml
https://valor.globo.com/financas/criptomoedas/noticia/2023/08/22/btg-pactual-passa-a-oferecer-custodia-cripto-para-investidor-institucional.ghtml
https://www.cnnbrasil.com.br/economia/itau-comeca-a-oferecer-compra-e-venda-de-bitcoin-e-ether-com-custodia-no-banco/
https://www.cnnbrasil.com.br/economia/itau-comeca-a-oferecer-compra-e-venda-de-bitcoin-e-ether-com-custodia-no-banco/

‘ POSITIVE OUTLOOK: BRAZIL RANKS 3 IN GLOBAL CRYPTO READINESS

Top 10 Countries for most ready for Crypto

2023

Australia el 18% 10% 312 196% 240 1163% 2 6.8
us 7.07 16% 10% 206 166% 33,639 403% 2 75

Brazil 6.81 24% 13% 13 355% 25 2,500% 2 15

UAE 6.41 34% 24% 267 261% 6 600% 1 04
Hong Kong 6.40 16% 5% 307 209% 146 152% 2 7.6
Taiwan 620 14% 9% 82 278% 40 300% 1 7.9
India 612 25% 16% 34 316% 2 100% 2 14
Canada 610 14% 9% 264 185% 2.640 225% 1 38
Turkey 6.07 40% 24% 21 123% 14 1300% 1 11.9
Singapore | 6.02 25% 15% 540 234% 0 0% 2 51

Sources: HedgewithCrypto, Investment Monitor 44


https://www.hedgewithcrypto.com/crypto-adoption/
https://www.investmentmonitor.ai/news/what-are-the-top-countries-for-crypto-in-2023/?cf-view

POSITIVE OUTLOOK: BRAZILIANS BELIEVE CRYPTO IS A REVOLUTIONARY TECHNOLOGY,
NON-USERS WILLING TO INVEST AND HIGHLY OPEN TO LEARNING HOW TO BUY CRYPTO

Non crypto users: building conviction

Total survey n = 750, users and non-users

79%

have a friend or a relative that invests in
crypto (whole sample)*

61%

would like to purchase cryptocurrencies but
do not feel they have a sufficient
understanding of the subject

Sources: OKX. Notes: (*) Refers to entire sample. (**) Among users this figure was 91%

/8%

believe that crypto is a revolutionary
technology that can transform Financial
Services and other industries**

87%

are open to learning about
how to buy cryptocurrencies

Crypto users: crypto is the future

Total survey n = 750, users and non-users

87%

trust that investing in crypto offers greater
financial freedom and less dependence
from the traditional banking system

80%

see crypto as a viable alternative
for financial inclusion

58%

view cryptocurrencies as
investment assets

A%

believe that crypto currencies are
the future of money
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https://www.okx.com/pt-br/learn/majority-of-brazilians-see-crypto-as-the-future-of-finance-in-our-survey

THE MONEY 3.0 REVOLUTION: DREX CAN MAKE PAYMENTS FASTER, PROGRAMMABLE, ——
TRACEABLE, CHEAPER, SAFER, AND WILL FACILITATE CROSS-BORDER TRANSACTIONS =)

DREX platform at a glance*

Key features of CBDCs

Central Bank’s graphic perspective of fully implemented DREX

@

Bank A

Bank A

DREX wholesale

O
Y,
m
x
=
@
—t
o

DR A

by Banco Central do Brasil

DREX retail

Buyer Seller
wallet wallet
Digital Assets

= Tl

Sources: Brazilian Central Bank, Parallax analysis. (*) DREX will be the name of the Brazilian Central Bank Digital Currency (CBDC)

Seller

Bank B

v

Legal tender
Programmability / smart contracts
Delivery vs. payment

Increased efficiency: 24/7, fast, no
intermediaries

Lower counterparty risk: settled
with the Central Bank

Enhanced security: can incorporate
security features

Traceability

Facilitated cross-boarder
transactions
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DREX ACHIEVED MULTIPLE MILESTONES IN 2023: TRANSACTIONS BETWEEN PRIVATE AND =

PUBLIC BANKS, FIRST GOVERNMENT BOND ISSUANCE, AND INTERNATIONAL PAYMENTS d—

2023 DREX timeline

Key events, non-exhaustive

N ) - Y

~

4 . &
— L
Parallax = Ventures by @ @ pactual BANCO CENTRAL & Santander
BANCO CENTRAL DOBRASIL
DO BRASIL Itat and BTG conclude the first DREX
A consor‘tlum Ied by Par: ,‘H X portfolio transaction between private banks Central Bank announces Santander concludes
compe nies Mercado Bitcoin and Brazil and China conduct the ongoing testing with Aave and its first DREX transfer
~ERC, along with Mastercard and The Central Bank first cross-border transaction states that that the integration
Slan'a is app rebrands the using DREX and the Digital of DREX with Ethereum and
k as one of the Digital Real as P Yuan, with the pulp and paper other public blockchains is a
participate in the Digit @ CA'vA company Eldorado settling the priority
— ” ~ payment for the export of 43
ER y BANCODOBRASIL oS ‘
=20 MERCADO | = LN Y
/ Banco do Brasil and Caixa conclude the first ethereum
\ ) DREX transaction between public banks K / K /

p—

Jun 22nd
‘o ‘L é ‘e
yd i CAIXA © v« Qcwm
BANCO CENTRAL t y BANCO CENTRAL BANCO CENTRAL B,
DO BRASIL l n e r DO BRASIL DO BRASIL Comissdo de Valores Mobillirios
Central Bank defines the architecture of the Banco Inter and Caixa conclude the first DREX The Central Bank completes the first issuance of BC and CVM sign a new agreement for operational

Brazilian Digital Currency transaction between a private and a public bank Government bond tokens using DREX cooperation and information exchange

Sources: Valor, Valor, Brazilian Central Bank, Valor, Globo, CNN , OESP, Exame, Brazilian Central Bank, Cointelegraph, Exame, and Exame 47


https://www.bcb.gov.br/detalhenoticia/13500/nota
https://www.bcb.gov.br/detalhenoticia/17946/nota
https://www.bcb.gov.br/detalhenoticia/17946/nota
https://www.bcb.gov.br/detalhenoticia/17946/nota
https://www.bcb.gov.br/detalhenoticia/17946/nota
https://www.bcb.gov.br/detalhenoticia/13500/nota
https://valor.globo.com/financas/criptomoedas/noticia/2023/03/06/bc-inicia-testes-e-define-arquitetura-do-real-digital.ghtml
https://valor.globo.com/financas/criptomoedas/noticia/2023/06/22/bc-reabilita-consrcio-do-mercado-bitcoin-no-piloto-do-real-digital.ghtml
https://www.bcb.gov.br/detalhenoticia/17946/nota
https://valor.globo.com/financas/criptomoedas/noticia/2023/08/31/itau-e-btg-fazem-a-1a-transferencia-interbancaria-do-drex.ghtml
https://g1.globo.com/economia/noticia/2023/09/05/drex-caixa-e-banco-do-brasil-realizam-1a-transferencia-via-real-digital-entre-bancos-publicos.ghtml
https://www.cnnbrasil.com.br/economia/inter-e-caixa-fazem-primeira-transferencia-entre-bancos-publico-e-privado-usando-drex/
https://einvestidor.estadao.com.br/ultimas/bc-tokens-titulos-publicos-drex/#:~:text=a%20R%24%201-,O%20Banco%20Central%20emitiu%20os%20primeiros%20t%C3%ADtulos%20p%C3%BAblicos%20em%20forma,(Letra%20Financeira%20do%20Tesouro).
https://exame.com/future-of-money/brasil-realiza-1a-transacao-com-moeda-digital-da-china-e-facilita-pagamentos-internacionais/
https://www.bcb.gov.br/detalhenoticia/13500/nota
https://br.cointelegraph.com/news/integration-of-drex-with-ethereum-and-other-public-blockchains-is-a-priority-reveals-central-bank-of-brazil
https://exame.com/future-of-money/banco-central-quer-integracao-do-drex-com-ethereum-e-outros-blockchains-tradicionais/
https://exame.com/future-of-money/drex-santander-primeira-transacao-tecnologia-garantir-privacidade/
https://www.bcb.gov.br/detalhenoticia/13500/nota

AGENDA

l. Summary

ll. 2023: A Pivotal Year for Crypto

lIl. Where we are in the Bitcoin cycle: halving and BTC’s quadrennial pattern

IV. BTC outlook: 2024 price predictions and long-term investment case

V. Brazilian Market developments

NP N N N N

VI. Parallax
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PARALLAX IS THE PIONEER AND ONLY FINTECH-FOCUSED VC IN LATAM —

Parallax key figures™ Selected portfolio

USD

Company Sector Description Co-investors

Digital account with comprehensive financial management and automation solutions

for SMBs to streamline their financial operations, manage accounts receivable and
AS’!AS e pes networking capital, reduce overdue payments, boost operational productivity, and ez, TN

foster enhanced customer relations

I IATEmE e Leading tech-enabled Financial Market Infrastructure platform operating a as
Infrastructure, > - . X o Mubadala,

centralized database for validation, registration, monitoring, and settlement of several
Exchange, Valor, G2D

[ ) 0 o %
q u a rtl I e Capital Markets types of credit receivables and debt securities

retu rnS [/ \ J k Marketplace, Buyer-anchored reverse auction supply chain finance marketplace that allows SMBs Quona Capital,
monkey Credit access suppliers of large companies to access instant credit at materially cheaper rates Kinea

Selected blockchain-related portfolio

Company Sector Description Co-investors
Exchange, FMI, , . ) . .
MERCADO Blockchain. Crvbto LatAm’s leading Crypto Exchange and tokenized assets distribution platform allowing Softbank,
@ BITCOIN Tokeniz’atig\p ’  users to trade cryptocurrencies, digital assets, and other tokens Endeavor Catalyst
Pantera,
. Asset Management, Crypto financial and wealth management services personalized for private clients and  Blockchain Capital,
I nvestl I Ie nts O n e 0 ro Crypto family offices Jungle Ventures,

American Express

We rt YIS, A built-in module enabling seamless and instant conversion between Fiat and Element Ventures,

Embedded Finance, s . 5 )
Crypto, Blockchain Cryptocurrency for payments made with credit cards on partner websites and apps Tagus Capital

Sources: Pitchbook, Parallax analysis. FX = BRL 5.00. (*) Top Quartile returns refers to aggregate Net IRR returns of Parallax current fund (Fund I) and its vehicles vs. 2018 vintage worldwide VC funds vs Pitchbook VC data base as of Sep 30th, 2023. 49



Parallax = Ventures
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https://parallaxventures.com.br/
https://parallaxventures.com.br/
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